DRAFT

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
1.D. # 5407
ENERGY DIVISION RESOLUTION E-3983
3/15/06

RESOLUTION

Resolution E-3983. SCE & SDG&E are granted an extension beyond
June 30, 2006 of current interim levels of line extension allowances
and cost of ownership charges while the issues raised in the subject
Advice Letters and addressed in Res. E-3921 and subsequent
applications are decided.

By Advice Letters SCE 1847-E & SDG&E 1647-E/1494-G filed on
December 15 & 20, 2004, respectively.

SUMMARY

This Resolution extends approval of the interim electric and gas line extension
allowances and monthly ownership charges in Advice letters (AL) 1847-E and
1647-E/1494-G beyond the June 30, 2006 date ordered by Resolution E-3921,
dated June 16, 2005, to the date to appear in decisions in Applications SCE A. 05-
10-019 and SDG&E/SoCalGas A. 05-09-019.

BACKGROUND

Subject ALs were filed to change the allowances and monthly ownership charges
for line and service extensions under Rules 15 and 16 (for SoCalGas Rules 20 and
21). Because of protests about policy and methodology issues, that could not be
dealt with in Resolution E-3921, subject utilities were ordered to file applications
within 90 days (by September 30, 2005), addressing (a) the need for allowances to
continue in areas of the IOU’s service territory that are adjacent to competing
municipal utilities, and the need in non-adjacent areas, if different, (b) alternative
methods of calculating the net revenue on which future line extension
allowances are based, including: average residential distribution rate proxy,
averaging cumulative revenue from each residential schedule, and a marginal
versus base cost approach, (c) revenue sources to be used when calculating the
allowances, including that from substations, primary circuits, and sub-
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transmission, (d) sources of data for calculating the allowances including the
numbers of customers, distribution rates, average appliance usage, and RCS
credit and other credits, and (e) criteria for requiring a revenue impact estimate
be included in an allowance change advice letter filing.

NOTICE

Notice of AL 1847-E and 1647-E/1647-G was made by publication in the
Commission’s Daily Calendar. SCE and SDG&E state that a copies of the Advice
Letters were mailed and distributed in accordance with Section III-G of General
Order 96-A.

PROTESTS

DISCUSSION

Public Utilities Code Section 783 (d) requires a new order or decision on the
terms and conditions for the extension of services provided by gas and electric
corporations to new or existing customers or amending those terms and
conditions, to become effective on July 1 of the year which follows the year when
the new order or decision is adopted by the Commission, so as to ensure that the
public has at least six months to consider the new order or decision.

Res. E-3921 approved interim allowances and cost of ownership charges until
June 30, 2006 but there is not enough time remaining before then to decide this
issue. Therefore this resolution extends the interim allowances and cost of
ownership charges to the date to appear in a decision applying to Applications
SCE A. 05-10-019 and SDG&E/SoCalGas A. 05-09-019.

This postponement does not pose an unacceptable risk for the parties involved,
because per Rule 15, changes to the allowances and ownership charges are only
required if they change by 5 percent, but not sooner than six month after the last
change. These changes have been infrequent over the last 10 years.
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COMMENTS

Public necessity permits a waiver of the full 30-day comment period of Public
Utilities Code Section 311(g) in order to provide the parties as soon as possible
with the certainty that the current levels of line extension allowances and
ownership charges will be maintained while the Commission decides the issues
involved. We have balanced the public interest in avoiding the possible harm to
public welfare flowing from delay in considering this resolution against the
public interest in having the full 30-day period for review and comment as
required by Rule 77.7(f)(9). We conclude that the former outweighs the latter.
Because parties cannot both engage in settlement and prepare testimony
regarding line extension allowances and cost of ownership charges, we conclude
that failure to adopt a decision before the expiration of the 30-day review and
comment period would cause significant harm to the public welfare.
Accordingly we reduce the comment period for this Resolution to 6 days.

Timely comments were filed by ......... on.....

FINDINGS

1. COMMISSION RESOLUTION E-3921 directed SCE and SDG&E to file
Applications to revise line extension allowances , and it set an expiration date
of June 30, 2006 for the interim level of allowances and cost of ownership
charges.

2. Processing the extensive applications subsequently filed requires more time
than remains before the expiration date of the interim allowances and
charges.

THEREFORE IT IS ORDERED THAT:

The expiration date of the interim line extension and ownership charges shall be
extended to the date ordered in a decision to be issued in Applications 05-09-019
and 05-010-019.
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This Resolution is effective today.
I certify that the foregoing resolution was duly introduced, passed and adopted

at a conference of the Public Utilities Commission of the State of California held
on 3/15/06 the following Commissioners voting favorably thereon:

STEVE LARSON
Executive Director
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March 1, 2006
RESOLUTION E-3983
Commission Meeting
March 15, 2006

TO: PARTIES TO SOUTHERN CALIFORNIA EDISON ADVICE LETTER
1847-E AND SAN DIEGO GAS AND ELECTRIC ADVICE LETTER 1647-
E/1494-G

Enclosed is draft Resolution Number E-3983 of the Energy Division. It will be
on the

Agenda at the next Commission meeting, which is held at least 15 days after
the date

of this letter. The Commission may then vote on this Resolution or it may
postpone a

vote until later.

When the Commission votes on a draft Resolution, it may
adopt all or part of it as written, amend, modify or set it
aside and prepare a different Resolution. Only when the
Commission acts does the Resolution become binding on the
parties.

Parties may submit comments on the draft Resolution.

An original and two copies of the comments, with a
certificate of service, should be submitted to:

Jerry Royer

Energy Division

California Public Utilities Commission
505 Van Ness Avenue

San Francisco, CA 94102

A copy of the comments should be submitted to:

Brian Schumacher

Energy Division

California Public Utilities Commission
505 Van Ness Avenue

San Francisco, CA 94102
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Fax: 415-703-2200

Comments on the draft Resolution must be received by the Energy Division by Tuesday
March 7, 2006. Those submitting comments must serve a copy of their comments on 1)
the entire service list attached to the draft Resolution, 2) all Commissioners, and 3) the
Director of the Energy Division, on the same date that the comments are submitted to the
Energy Division.

Comments shall be limited to five pages in length plus a
subject index listing the recommended changes to the draft
Resolution, a table of authorities and an appendix setting
forth the proposed findings and ordering paragraphs.

Comments shall focus on factual, legal or technical errors in
the proposed draft Resolution. Comments that merely
reargue positions taken in the advice letter or protests will
be accorded no weight and are not to be submitted.

Replies to comments on the draft resolution may be filed
(i.e., received by the Energy Division) on Friday March 10,
2006, three days after comments are filed, and shall be
limited to identifying misrepresentations of law or fact
contained in the comments of other parties. Replies shall
not exceed five pages in length, and shall be filed and served
as set forth above for comments.

Late submitted comments or replies will not be considered.

Brian Schumacher
Energy Division

Enclosure: Service List
Certificate of Service
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CERTIFICATE OF SERVICE

I certify that I have by mail this day served a true copy of Draft Resolution E-
3983 on all parties in these filings or their attorneys as shown on the attached list.

Dated March 1, 2006 at San Francisco, California.

Jerry Royer

NOTICE

Parties should notify the Energy Division, Public Utilities
Commission, 505 Van Ness Avenue, Room 4002
San Francisco, CA 94102, of any change of address to
insure that they continue to receive documents. You
must indicate the Resolution number on the service list
on which your name appears.
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Service List

O'Donnell, Jeffrey P.; jkm8@pge.com'; 'abb@eslawfirm.com'; 'adl@lIrolaw.com/
Simon, Anne; 'aisar@millerisar.com'; 'akbar.jazayeri@sce.com’;
'amabed@SempraUltilities.com'; 'anna.sanchou@pactel.com'; 'aorchar@smud.org’;
'apeterso@energy.state.ca.us'; 'arno@energyinnovations.com';
'athomas@newenergy.com'; 'atrowbridge@downeybrand.com';
'aulmer@water.ca.gov'; 'Bblackbu@energy.state.ca.us'; 'bcragg@gmssr.com’;
Patrick, Bertram D.; Schumacher, Brian D.;
'bernadette@environmentcalifornia.org'; 'bfinkelstein@turn.org';
'bgranger@pacbell.mobile.com'; 'blaising@braunlegal.com’;
'brbarkovich@earthlink.net'; 'breene@bkp.com’; 'brian.biering@resources.ca.gov’;
'bruce.foster@sce.com'; 'bruce.reed@sce.com'; Khoury, Dexter; 'bsnider@czn.com’;
'case.admin@sce.com’; 'cborn@czn.com'; 'ccarbone@ucan.org';
'cem@newsdata.com'; 'centralfiles@SempraUltilities.com'; 'ceyap@earthlink.net';
'cfaber@SempraUtilities.com'; 'chenag@utrc.utc.com'; 'cherylLhills@icg.com/;
Conner, Cherrie; 'chrism@mid.org'; 'chrisv@greenlining.org';
'clower@earthlink.net'; 'clyde.murley@comcast.net’; 'cmailloux@turn.org';
'cmanzuk@SempraUltilities.com'; 'cmkehrein@ems-ca.com’;
'corie.cheeseman@miis.edu'; 'cpuc.contact@realtelephone.net'; Danforth,
Christopher; 'cte@eslawfirm.com'; 'Dan.adler@calcef.org'; 'dan@meek.net’;
'dan@sunpowergeo.com'; 'daniel.tunnicliff@sce.com’;
'darryl.conklin@renewable.com'; 'david.discher@att.com’;
'david@simpsonpartners.com'; 'dcarroll@downeybrand.com/;
'dgeis@dolphingroup.org'; 'dgilmore@sempra.com'; 'dhouck@ndnlaw.com/;
'diane_fellman@fpl.com'; 'dietrichlaw@earthlink.net'; 'ditop@enpnet.com’;
Schultz, Don; Lafrenz, Donald J.; Berman, Daniel M.; 'dmcmanus@3phases.com’;
'dnorris@sppc.com'; Duda, Dorothy; 'doug_garrett@icgcomm.com;
'douglass@energyattorney.com'; 'dpettersen@butskoutility.com'; Smith, Donald
R.; 'dwang@nrdc.org’; 'dwood8@cox.net'; 'easterly@udi-tetrad.com’;
'eau@cpuc.ca.gov'; 'ed.gieseking@swgas.com'; Farrar, Darwin;
'editorial@californiaenergycircuit.net'; 'edward.randolph@asm.ca.gov'; 'ek@a-
klaw.com'; 'elaine.duncan@verizon.com'; 'ens@loens.com’; 'epoole@adplaw.com’;
'e-recipient@caiso.com’; 'esther.northrup@cox.com’; 'filings@a-klaw.com'; Curry,
Fred L.; Lazaro, Fe N.; 'fortlieb@sandiego.gov'; 'fpc_ca@pacbell.net’;
'FredMorse@MorseAssociatesInc.com'; 'freedman@turn.org’;
'fspasaro@SempraUltilities.com'; 'gbaker@sempra.com’;
'George.Simons@itron.com'; 'ghamer@firstsolar.com'; 'glw@eslawfirm.com’;
'golden@goldenenergy.com'; Heiden,Gregory; Fortune, Hazlyn;
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'heather@wrobert.net'; 'heidi_sieck-williamson@ci.sf.ca.us';
'hgolub@nixonpeabody.com'; 'hgross@globalgreen.org';
'hyao@SempraUltilities.com'; 'info@tobiaslo.com’; 'irene.stillings@sdenergy.org';
'Ivanwagenen@SempraUtilities.com'; Bromson, Jonathan;
jaclyn_marks@ksg06.harvard.edu'; jacque.lopez@verizon.com’;
jacqueline.minor@sfgov.org'; 'janmcfar@sonic.net'; jaturnbu@ix.netcom.com'’;
'ibloom@whitecase.com'; 'jdelahanty@telepacific.com'; 'jdh@eslawfirm.com’;
jeanne.clinton@earthlink.net'; 'jeff@jbsenergy.com’;
jennifer.porter@sdenergy.org'; Thorson, John E.; jewilson@energy.state.ca.us';
Fitch, Julie A.; jffrank@SempraUltilities.com'; jgalloway@ucsusa.org';
jiab@ucsc.edu'; jimross@r-c-s-inc.com'; 'jkcliburn@gmail.com'; j13652@sbc.com’;
'joe.como@sfgov.org'; 'joe.como@sfgov.org’; john_roscher@transcanada.com/
johnrredding@earthlink.net’; 'joyw@mid.org'; 'jozenne@SempraUtilities.com';
'jpeck@SempraUtilities.com'; jpross@votesolar.org'; 'jr2136@camail.sbc.com’;
'jsqueri@gmssr.com'’; Tagnipes, Jeorge S.; 'jweil@aglet.org’;
jwiedman@gmssr.com'; jwmueller@attglobal.net'; Reiger, J. Jason;
'karen@klindh.com'; 'karly.mccrory@rweschottsolar.us’;
'keith.mccrea@sablaw.com’; 'kelly.faul@xo.com'; 'kim.logue@qwest.net';
Malcolm, Kim; 'kjsimonsen@ems-ca.com'; 'klatt@energyattorney.com’;
'kmills@cfbf.com'; 'kmorton@sempra.com'; Kotz, Steven;
'kroberts@cityofsacramento.org'; 'ksmith@powerlight.com';
'Kurt.Scheuermann@itron.com'; Los Angeles Docket; Maack, Lynn A.;
'ldecarlo@energy.state.ca.us'; 'leewallach@coejlsc.com'; Lehman, Robert;
'liddell@energyattorney.com'; 'lifcentral@lif.org'; 'lisa_weinzimer@platts.com';
'lisaweinzimer@sbcglobal.net'; 'll@calcable.org'’; 'Imerryl@yahoo.com/
Tmh@eslawfirm.com'; 'Inelson@westernrenewables.com'; Paulo, Lisa;
'Ipark@navigantconsulting.com'; 'Ischell@empoweredenergy.com’;
'lupita.reyes@verizon.com'; 'maricruz.prado@sce.com’;
'mark@goldensierrapower.com'’; 'marks@alohasys.com’;
'mash@mpowercom.com’; 'mclaughlin@braunlegal.com'; McNamara, Michael D.;
'mday@gmssr.com'; 'mdjoseph@adamsbroadwell.com’;
'meganmmyers@yahoo.com’; 'mflorio@turn.org'; 'mflorio@turn.org';
'mgomezl@bart.gov'; 'mhyams@sfwater.org’; 'michael.backstrom@sce.com’;
'michaelkyes@sbcglobal.net’; 'Mike.Montoya@sce.com'; 'mike.montoya@sce.com’;
'mike@borregosolar.com'’; 'mjoy@aopl.org'; 'mjskowronski@inlandenergy.com’;
'mkay@aqmd.gov'; 'mlrock@shocking.com'; 'mmattes@nossaman.com'’; 'mpa@a-
klaw.com'; 'mrawson@energy .state.ca.us'; Loy, Mark R.; 'mrw@mrwassoc.com’;
'mschreiber@cwclaw.com'; ' mwand@mofo.com'; Homec, Martin;
'mzafar@SempraUtilities.com'; 'nes@a-klaw.com'; 'nnail@caltel.org’;
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'norman.furuta@navy.mil’; 'npedersen@hanmor.com'; nsuetake@turn.org';
Billingsley, Natalie; 'obrienc@sharpsec.com'; 'pairedhelix@cox.net’;
'palle_jensen@sjwater.com'; "‘pcasciato@sbcglobal.net'; ‘pforkin@tejassec.com’;
Auclair, Philippe; 'phanschen@mofo.com'; Enis, Phillip;
'placourciere@thelenreid.com'; 'ppham@mofo.com'; Douglas, Paul;
'Pszymanski@sempra.com’; 'pthompson@summitblue.com'; Barnett, Robert A.;
'ralf1241a@cs.com'; McMahon, Rachel E.; 'rcolicchia@harris-assoc.com';
'rcosta@turn.org'; 'rdiprimio@valencia.com'; 'rejohnson@att.com/;
'rex.knowles@xo.com'; Fish, Richard; 'rgre@chevron.com'; Rashid, Rashid A.;
'Thwiser@lbl.gov'; 'rishii@aesc-inc.com'; 'rliebert@cfbf.com’;
'rmacdona@energy.state.ca.us'; Tmccann@umich.edu'; DeAngelis, Regina;
'rob@sunlightelectric.com'; 'robbie.ralph@shell.com'; 'robert_margolis@nrel.gov';
'robin.blackwood@verizon.com'; 'rschmidt@bartlewells.com';
'rtanner@scwater.com'; rTunning@eesconsulting.com'; Wullenjohn, Robert J.;
'rwinter@sempra.com'; 'scasey@sfwater.org'; 'scott.tomashefsky@ncpa.com/;
'scott@debenhamenergy.com'; 'scottanders@sandiego.edu’; Eddy, Shannon;
'sheila@wma.org'; 'simpsco@hqda.army.mil’; Yun, Sindy J.;
'skronland@altshulerberzon.com'; 'slafond@ci.riverside.ca.us';
'smalllecs@cwclaw.com'; 'solar@oxypower.com'; 'spatrick@sempra.com’;
'ssmyers@att.net'; 'stephen.h.kukta@mail.sprint.com’;
'steve@connectenergy.com'; 'steve@energyinnovations.com’;
'steveng@destrategies.com'; 'susan.freedman@sdenergy.org'; Doub, Thomas A.;
Prosper, Terrie D.; 'thamilton@cheers.org'; 'thunt@cecmail.org'; Tannehill, Terrie
J.; 'tom@ucons.com'; 'tomb@crossborderenergy.com'; 'ttutt@energy .state.ca.us';
'twombly@kw-engineering.com'; 'valerie.ontiveroz@swgas.com/;
'vfleming@navigantconsulting.com'; Beck, Valerie; 'vwood@smud.org';
'wbooth@booth-law.com'; Blumer, Werner M.; McCartney, Wade;
'wwwesterfield@stoel.com'; 'maricruz.prado@sce.com'; 'gbaker@sempra.com’;
Heiden,Gregory; 'jacqueline.minor@sfgov.org'; 'nsuetake@turn.org'; Rashid,
Rashid A.; 'hgolub@nixonpeabody.com'; jsqueri@gmssr.com'; joyw@mid.org’;
'atrowbridge@downeybrand.com'; 'glw@eslawfirm.com'; 'case.admin@sce.com’;
'maricruz.mendoza@sce.com'; 'gbaker@sempra.com’;
'mschmidt@SempraUtilities.com'; 'bfinkelstein@turn.org'; Heiden,Gregory;
Rashid, Rashid A.; 'epoole@adplaw.com'; 'mrw@mrwassoc.com’;
'chrism@mid.org’; 'jeff@jbsenergy.com'; 'rmccann@umich.edu’;
'dgeis@dolphingroup.org'; 'sheila@wma.org'; 'atrowbridge@downeybrand.com'’;
'kmills@cfbf.com'; Los Angeles Docket; Danforth, Christopher; Berman, Daniel
M.; JKillmer@SempraUtilities.com'; 'wmelvill@puc.sf.ca.us'; 'csun@puc.sf.ca.us'
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